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Convtrutlon witfc Or. faul Uvsrfcushn, 7 June 19bo 






, 7 Jura 1956. I had a luncheon Mating «Ui Or* ftul 
ani— .r.of Hc.te; in 9pnn. I :,m« Dr. Levarsuahn a copy 



Uv«feuc»i ay tr.of H'-t a ; in 9pnn. I r,M« Dr. Levarsuahn a copy 

of tho 6 Jure *fcw TT^ea wr.icn ccrtalned tfca 3* at# Depertaen release 

of tfc# text of sh# iwj-u*hcn#v ahtl-Steiln speech. R:s estimate Its . t * 
tfca speech would ba read with sone Intaraat bv oany oaoola In 6er#any, but 
' that wa could not expeat- It to have ary particular Impact. The lapaot had 
already boon —da hara and In the Satellites by thl previous announce— nta 
of tfc# fact op tfca speech and by tha prior leakages and cowants on It* 
contents. Ha believed that tha rull text would ba of Intaraat —Inly to 
tfcoaa who wlafc to ascertain detail*. but that opinions had probably > 1 r airly 
arytaillaa d both bars and In tfca Satallltaa aa to what oauld bo tallied 
fra# tha apaach and what- conclusion* afcould ba drawn. . . 

' 2* Dr. Deverkuahn —da a trip In April on a banana boat fro# Hamburg 
■ to tfca Wait Indies and returned. Ha aentipned that It —a a restful boll* 
day daaplta tha rath,— storey April crossing and that ha found tt vary 
refreshing to £#t away fro* currant probla# a and to lanarse hiaaalf in a 
ton toIi— a all ling, of tfca ltfe of Disraeli. Ha had baeooa Intaraatad In 

fteiUt Ss^sssins^A _ . 

Womrpufiny and Bu^K^c) because ha re o pened It to refresh hla oaoory on tha * 
plrcuastahces under wtrlrh tha English had erl/lraHy acquired Cyprus. Ha 
Atated that ha 'was oA of touch with daily newspapers for almost 20 days 
except for ahlp's bulletins, and ha —a astonished how llttla things M raally 
tbanged daaplta all tfca talk of orlasa. Tha situation In Cyprus was u bad 
as aver , tfca Arab- Israeli situation was paths p* a llttla worst, and In gan* 
atral ba determined that tfca frantic pursuit of slight changes in tfca a— * 
fro# day to day was raally not aa hoc assary for tha Intelligent jairsuit of 
foreign policy ss keeping in touch with tfca —In linos and casting oca 1 # 

.Kind book to tbs origins Ln tfca lytfc cantury. Ha want on to raaark tbit ba 
thought that tfca Uo it eu. States put raally too each anpfcasit on tho danter 
of an outbsMk in tha fcaar Cast, and ha parsonally did not be .lev a tfca; tfca 
Arab*Xiraall dispute was argrwhsra near thr point of breaking out into i war 
that oould upsat tfca whole world. 

3. Tho principal point that h# —ad to oaks — s with regard to 
ftirkey and tfca contrast of our acono#lc position tfcaro as opposed to our 
economic position in regard to Egypt. Turks/, he fait, was s bulwark .igalast 
but tfcalr e«ono#y was in a perilous situation, tfa wars going to pro* 
rAwuitr with $300,000,000 for tha high dao In g*ypt, and in fcU opinion 
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that was pouring money into the Bile. History demonstrates that nothing 
mr cmm book from investments In Hz/pt, tnd >ur oontrlbution 
to the high dis would not ssvo feyr t for too Beat, giro u no torrlflo 
Influence o r o> the dlroctlon of E-yptlon policy, or alienate tr.o tsrwell- 
Areb rrlela. On tna other bond tho mm amount of money (5^00,000.000) 
would put tho Turkish eeonouy beck on Its foot sgsln. <Xr principal old 
to fta-fcey hod boon military assistance. This military assistance hod tokos 
„ tho font of mec*pnl«ln<; tho Turkish Army; naturally tho ftmn olso wanted 
to mechanise thsir agricultural Implements oft or notching Jeeps ord tafibs 
rolling down tho rood. Tho oconosio "result woo Uit wo hod changed Turkey 
into on oil economy. ond Turkey hos no oil rooourooo. Ihoroforo one of tho 
largest cfcmrgea on tho Turkish economy Is tho raoollne bill necessary to 
• fuel their oochonlsod army. This gasoline ltos is o major itss in their 
prooont annus 1 deficit. If tho oil companies put pressure on Tirkt/ ond 
t u r ke y cannot MOt this oil blU, wo soy possibly lost tho advantage wo 
hod apparently oehlovod in mechanizing tho Turkish Amy. naturally tho 
Turks, a warlike people, will gladly accept argr sroo wo prcvldo thorn, but 
WO should also coordinate our pro grass ond take note of whit do are doing 
to tho basic economy of tho country. 

J*. Or. tmvarkuehn admitted that ot tho proo o n t tint And with sqm. 
slight increase in tho soar future Germany woo finally developing oapltal 
4 for export. The amount of this export capital would bo relatively so dost 
but it woo still true that for tho first time since 171* Germany would bo Is 
tho oapltal export warkot. Tho foreign Affaire CoMdttoe of tho Bksviestag, 
of whloto Dr. Lpverkuehn la a aosbor, has decided to do 4 sows thing about tho 
so ordination «r Person export capital and Its integration with Q ero sn fore ip) 
policy ond total polio/. A sMh coowlttoo of tho foreign Affairs CoMdttoe 
hom~thar*fore boon established, ond Dr. Leverkuefan has boon nosed cfamtrwon 
of this foreign old nnsolttoo. Be hopes to com up with tho relatively 
sodas t budget of m 50, OOP, 000 for tho first foreign old project for this 
eoositteo. One of tho principal objects of expenditure soy bo Afghan, a tea, 
demon/ Is In a position at tho present aosont to extend credit only far 
pooh abort periods a a five or six yea re and at a rate of sis per cent, dines 
tho Afghans any b# tempted to taks longer tans Soviet credits at percent* 
it to Loverkuehn'e Idea that Osman firse should be able to adjust their 
interest rate to 2} percent, end have the balance provided by e subsidy J~~~ 
pr og res under e foreign old scheme^ Bo boo wrlttouk^sosorandua on this/ 
subject <o both ?oroign jUaSt j^gronta^i and toprj^iotke in the 
kanalomst. Bo has also invited uielr ottertion to -S^mUIi use of 
florsan oountarpart balances os o possible source of revsnue for Ouch foreign 
aid programs. Another object of this foreign aid program, especially bm* 
eauae of hie ardent Interest In tho country, mi*ht very well be Turkey. 

J 5.’. Be had a general discussion of the Soviet economic offensive. Be 
'(ltd net agree with ay, statement that the Soviets Mrs In an ideal position 
tf direst their economic progreme towards political ends, and tost they 
could be more flexible, then we cou.i ond pick and on o o ie objects lor foreign 
old Mth on e/e to. political* modification, l.e., absorption of Burmese 
surplus rleo and.Igyptlan cotton. In hi. opinion we need wore facts on 
the Soviet flnonolml^poaiUon, and especially on the nature sod extent of 
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their eoaltMnti with* Soviet Chine. Ue pointed out that the So* lot -CM no •• 
agreements completed In iys* spoke or, if o: Soviet Investments In Chino to 
Uo extent of j0> 0,000,000 ruolee, This $<*•», COO, OCC % ln tsterrat lone. :«tm 
la really not ■ ler^e Investment. Meitner is the turnover to the Chlneoe 
economy or moo \J1 i.ncuatrlal establishments, especially If those inolude 
Soviet developments In 3 Inclank. It controits oddly nth the enAounoeeerrt 
et the 20th.P*£ty Congress that "-he Central Economic Directorate of the" 
Soviet Union had turned back some ^/jOC industrial >*tablisteente to the 
lAdlvlfeal aeabers ox the Union. 

m ♦ 

6.- Be emphasised 'he noceealty for better Intelligence on the Soviet 
Bloo economy. It vu hla intention to m Us aureV^hat the Foreign Office 
ted the test studies at 1^ disposal, and he hopeaSo Jo somethin,; scout 
inten-dtln*, the el forts o^ Toch Institute in MUrl;h and the ICau Jfrcjpsrt * 
operation In Stuttgart in order to <et eoonoelc studies for Uie atepfng 
ef Semsn. foreign pelloy. Knowing that he ha£ raised ln%aaMn*ton ths 
subject of* obtaining certain fca:x,/round Information, I told him that we ‘ 

•tfcht be able to supply certain natertels lx' the subject setter were fairly 
epeolflc.' ft* t eemed slightly averse to' discussing any provision of netstlal 
unless it dame to hi* through the Foreign Office. I therefore* points^ out. 
to hla, as he mss sears, that re nm exeter :e certain rinlahed studies slth 
thq Bundssnaehrlchtendlenjt, %nd I presumed Uat the SO cue toner (or these 
finished. studies would be the Oeraan Foreign Office. It ass therefore olssr 
that Oeraan Foreign Office requirements laid upon the BID eight, In part, 
be satisfied by as ter lei that eaae from END e xc h a n g e sources. 



^ Dr. Leverkuehh said that there was considerable Interest la Oeraea 
fbrel&t policy circ’.rs it the present tie# in coordinating the whole question - 
of eoonoalcif^rf l^n, po^ic^. Me had recently written an article on this 
subject fo rrDio daft which the editors had featured on page 3 with the oe^- 
tlqa that Oeraan economic policy wa* # unxuiaetvlich* ( inadequate f. Dr. 

, * Xemb»#x felt that this was probably a harsh caption to have over the - 
art 1 ole of s prominent CDU ramr» r, but found that Foreign Kin later firsntano 
and others dli not retard it In this Banner but agreed that econoaio sod 
foreleg policy was Inadequate and somethin* had to be lone about it. Or. 

Lever kuehn said that he had written s ion* confidential seaorantua on thd 
• subject to Minister Brentapo which was now be In* reproduced, «n^ he promised 
* to sail as s copy fro*n Honour*. If probably contains his reflections on the * 
peasant er f -u»sr* k over t r& s^tate of bus In,' as (iConJurutur) in Gersany. Us 
be Haves tru h^hasffgr sno *~>rard are unnecessarily worried about the 
. danger of Inflation and sis atter.pt ln^ to put curbs oo its polls/ that 
built up ths Genian economy, Just beoause they fear there ai^nt bd s sla*«ie 
r» e ar s ad, put with no actual iiwiicatione that inflation is a present danger. 

ft'V 1 -*-*# 

8. X told Dr. Lever kuehn that I was 1 savin* at the end of iune, and 
he expressed the hope that we eotud see each other again before 'ey departure. 

'Be stated ttet he wished be cou.d have another conversation with A3CHAM 
. ' 0 




